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AUDITORS' OPINION 
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To the Honorable Mayor and City Council 
City of Concord, New Hampshire 

We have examined the general purpose financial statements of the 
City of Concord as of December 31, 1987 and for the year then 
ended, listed in the foregoing table of contents. Our examination 
was made in accordance with generally accepted auditing standards 
and, accordingly, included such tests of the accounting records 
and such other auditing procedures as we considered necessary in 
the circumstances. 

As discussed in Note 2 to the financial statements, the City does 
not maintain sufficient records of its general fixed assets to 
allow for the preparation of financial statements for that account 
group. Inclusion of such financial statements in the City's 
general purpose financial statements is, in our opinion, required 
by generally accepted accounting principles, and the omission of 
such information results in an incomplete presentation of the 
City's general purpose financial statements. Amounts that should 
be recorded in the general fixed assets account group are not 
known. 

In our opinion, except that the omission of a statement of general 
fixed assets described in the second paragraph results in an 
incomplete presentation, the accompanying financial statements 
present fairly the financial position of the fund types and 
general long-term obligations account group of the City of Concord 
at December 31, 1987, and the results of operations of all 
governmental fund types and expendable trust funds and changes in 
financial position of the City’s proprietary fund types and 
similar trust funds for the year then ended, in conformity with 
generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. Further, in our 
opinion, the Statements of Revenues, Expenditures and 
Encumbrances - Budget (Non-GAAP Budgetary Basis), Actual and 
Encumbrances - General Fund and Special Revenues Fund fairly 
present the information shown therein on the basis described in 
Note 3 to the financial statements. 

Our examination was made for the purpose of forming an opinion on 
the basic general purpose financial statements taken as a whole. 
The supplemental schedules listed in the foregoing table of 
contents are presented for purposes of additional analysis and are 
not a required part of the basic general purpose financial 
statements. Such supplemental schedules have been subjected to 
auditing procedures applied in the examination of the basic 
general purpose financial statements and, in our opinion, are 
fairly stated in all material respects when considered in relation 
to the basic general purpose financial statements taken as a whole. 
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CITY OF CONCORD 

STATEMENT OF REVENUES, EXPENDITURES AND ENCUMBRANCES - BUDGET 
(NON-GAAP BUDGETARY BASIS), ACTUAL AND ENCUMBRANCES - GENERAL FUND 
FOR THE YEAR ENDED DECEMBER 31, 1987 (NOTE 3) 

REVENUES : 

Bocal : 
Property taxes 
Resident taxes 
Motor vehicle 
Interest and penalties 
Investment income 
Departmental and 

miscellaneous 

Total local 

State 

Total revenues 

EXPENDITURES AND ENCUMBRANCES : 
Administration: 

City manager 
Legal solicitor 
Finance department 
Personnel 
Purchasing 
Safety and loss control 

administration 

Total administration 

General government : 
City council 
City clerk 
Assessor 

Total general 
government 

Public safety: 
Police 
Fire 

Code enforcement 

Total public safety 

BUDGET 

$1254755 337 

2,000, 000 
450, 000 
430, 400 

Od OL 

17,031, 847 

1, 788, 140 

LOFoLINI67 

141, 330 
181, 700 
577, 808 
Oger 

130, 105 

40, 500 

LOUp iD i, Lol, 1o5 

28, 300 
90, 220 

__ 166; 880 

285, 400 
—— eee 

3,090, 307 
3,452, 406 

400, 77/7 

6, 943, 490 

ACTUAL 

$11,751, 969 
12 396 

2,323, 860 
174,210 
475, 689 

Pappa ahah 6 

16, 990, 730 

L, g84, 826 

LO e/ 0 00 

Bis dey 
177,101 
561, 266 
78, 318 

12 od 

38, 559 
ee 

Heyl 7d Bd Wo: 

28, 362 
83, 579 

165, 921 

272,862 

2, 929% 283 
Spike see 

390, 714 
ee 

_ 6,421,138 

D 
ENCUMBRANCES 

ti 2, 659 
10,570 

Le pare, 

2,000 

2, 000 

59, 900 
134, 897 

4,7/5 

1995/2 

VARIANCE - 
FAVORABLE 

ECEMBER 31, 1987 (UNFAVORABLE) 
Belt er i De ee 

$(723, 368) 
125596 

323, 860 
(275, 790) 

45,289 

576,496 

(4TALEED) 

(75, 314) 

(116, 431) 

2,548 
4,599 

13, 883 
822 

2,968 

__ 1,941 
26, /61 

22956 
6,641 

959 

10, 538 Se 

103,124 
214, 368 

9, 288 pe He 

322, 7/80 
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CITY OF CONCORD 

STATEMENT OF REVENUES, EXPENDITURES AND ENCUMBRANCES - BUDGET 
(NON-GAAP BUDGETARY BASIS), ACTUAL AND ENCUMBRANCES - GENERAL FUND 
FOR THE YEAR ENDED DECEMBER 31, 1987 (NOTE 3) 

VARIANCE - 

ENCUMBRANCES FAVORABLE 

BUDGET ACTUAL DECEMBER 31, 1987 (UNFAVORABLE) 

Public works 4,011, 684 Oy Spe hep oe) Ge, $ 42,867 Sao 290 

Planning and development: 
Planning 2010555 LO PREGS 7, 089 T3505 
Economic development 88, 640 88, 521 119 

Total planning and 
development ZA LIO 269, 664 7,089 13,422 

Leisure and information 
services: 
Library Filey AIAN 723, 887 8, 686 1,648 
Recreation and parks 873,208 834,977 be4 227, 26, 004 

Total leisure and 
information 
services 1,607,429 1,558, 864 20, 913 fad iho ie 

Human resources: 
Welfare 312,300 50u-. 055 bi sat iif 

Social services 297, 438 288, 494 5,098 3, 846 

Total human 

resources 669, 818 656,147 5, 098 ey 

Employee benefits elope 1,096,405 66, 830 152,944 

Miscellaneous: 

Contingencies 5, OOO 1,858 3, 142 

Judicial - probation 152,690 134, 720 17,970 

Dues /memberships 9, 301 9,301 

Holiday observance 4,050 4,050 

Insurance 10, 200 34 10, 166 

Loss fund appropriation 45,000 45, 000 
Interest 180, 000 180, 000 

Other 112, 980 181 102, 980 wpa? 

Total miscellaneous DLY Nec 150,144 102, 980 266, 097 
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— CITY OF CONCORD 

— STATEMENT OF REVENUES, EXPENDITURES AND ENCUMBRANCES - BUDGET 
| (NON-GAAP BUDGETARY BASIS), ACTUAL AND ENCUMBRANCES - GENERAL FUND 
FOR THE YEAR ENDED DECEMBER 31, 1987 (NOTE 3) 

BUDGET 

Capital outlay: 
Administration $ 60, 000 
Public properties 32, 000 
Police 39, 500 
Fire DD, /20 

| Public works 352,100 
) Recreation 78, 382 

| Total capital outlay 617, 702 

Total expendi- 
tures and 
encumbrances PS2Z25 251 

EXPENDITURES AND ENCUMBRANCES 91/30 

OTHER FINANCING USES - Operating 
transfers out (Zea U Lie) 

) 

: 
EXCESS OF REVENUES OVER (UNDER) 

) 

| = (DEFICIENCY) OF REVENUES 
AND OTHER SOURCES OVER 
EXPENDITURES AND OTHER USES $(1, 019,441) 

See notes to financial statements. 

ENCUMBRANCES 
ACTUAL DECEMBER 31, 1987 

$ 20, 000 $ 40,000 
32, 000 
39, 500 

14, 312 44,000 
324, 452 5,500 
38, 002 40, 380 

396, 766 201 , 380 

15, 858, 672 661,958 

2, 844, 884 (661, 958) 

R20417 177) 

Game 27/0) $(661, 958) 

ah ete at ashes SS catia ieee ceases eters nad? SE Se 

VARIANCE - 
FAVORABLE 

(UNFAVORABLE) 

$ (2,592) 
22,148 

L720 

901, 621 

735,190 

$ 735,190 
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CITY OF CONCORD 

STATEMENT OF REVENUES, EXPENDITURES - BUDGET 
(NON-GAAP BUDGETARY BASIS), ACTUAL - SPECIAL REVENUE FUNDS 
POR THE YEAR ENDED DECEMBER 31, 198/ (NOTE 3) 

BUDGET 

AIRPORT FUND: 
REVENUES: 

Departmental and 
miscellaneous Ah i ol isa 45 £8) 

Federal and state 5000 

Total revenues 114, 230 

EXPENDITURES - General government 114, 230 

EXCESS OF REVENUES 
OVER EXPENDITURES -Q- 

PARKING METER FUND: 
REVENUES : 

Parking meter receipts, 
interest and penalties $436, 855 

Total revenues 1936 NO Do 

EXPENDITURES - General government _350,269 

EXCESS OF REVENUES OVER 
EXPENDITURES 86, 586 

OTHER FINANCING USES - 
Operating transfers out Comms) 

EXCESS OF REVENUES 
OVER EXPENDITURES 
AND OTHER USES eat ad ede) 

See notes to financial statements. 

= 

ACTUAL 

$118, 880 
14, 340 

PSS 220 cette et et 

boowe20 

i 

600, 811 
$600, 811 

600, 811 

264,992 
Se TE SE 

BaoroL9 

Coseo91) 

272425 

VARIANCE - 
FAVORABLE 

(UNFAVORABLE) 

Da OU 
11,340 

__18,990 
One a a 

0) 

$163,956 

LOS 9D 

aBY 747 5/ 
a ee 

249) 2368 

NVA baa. 
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CITY OF CONCORD 

COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS/FUND BALANCES 
ALL PROPRIETARY FUND TYPES AND SIMILAR TRUST FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1987, WITH MEMORANDUM TOTAL 

OPERATING REVENUES 

OPERATING EXPENSES : 
Collection 
Treatment facility 
Water supply 
Distribution 
Depreciation 
Other operating expenses 

Total operating expenses 

OPERATING INCOME 

NONOPERATING REVENUE (EXPENSE) : 
Interest income 
Interest expense 
Loss on sale of equipment 

Net nonoperating expense 

INCOME BEFORE OPERATING TRANSFERS 

OPERATING TRANSFER IN 

OPERATING TRANSFERS OUT 

NET INCOME 

ADD DEPRECIATION ON FIXED ASSETS 

ACQUIRED BY GRANTS - TRANSFERRED 
TO CONTRIBUTED CAPITAL 

INCREASE IN RETAINED EARNINGS/ 
FUND BALANCES 

RETAINED EARNINGS/FUND BALANCES, 
BEGINNING OF YEAR 

RETAINED EARNINGS/FUND BALANCES, 

END OF YEAR 

See notes to financial statements. 

PROPRIETARY FUND TYPES 

ENTERPRISE 

DEOPILOGLO/. 

237,598 
1,849, 363 

BEN igvsysys) 
359, 846 

1,524, 083 
Do A pOLe 

6, 136, 960 a bee eet 

2, //0B10% 
ee eee 

23,526 
(1, 888, 501) 

(1, 650) 

(1, 866, 625) 

OPT 32 

81,236 

(195, 000) 

795, /88 

888, 675 
a te Bete 

1,684, 463 

599625 281 

$ 7,646,694 

FIDUCIARY 
FUND TYPE 

TOTAL 
INTERNAL NONEXPENDABLE (MEMORANDUM 

SERVICE 
$1,420, 004 

267, 823 
868, OOL 

1,135, 824 

284,180 

(25,055) 

C2D9.052) 

oye piso) 

PREIS hilo 

120 bel Yas 

825, 669 Se SS 

$1,084, 794 

TRUST 

SeeZ5 59221 

ST RHOL 

2,258 woe 

275,496 

275,496 

205, 500 

214, 375) (214, 

266, 621 

266, 621 

2,079,491 

$2,346,112 

ONLY ) 

$10, 618, 368 

237,598 
1,849, 363 
P50 
359, 846 

TV7919 906 
2,892, 244 

ii 5208, ILD 

3 5330, 050 

2a, 526 
(1, 888, 501) 

26, /05) (26, 

(1, 391, 680) 

1,444,173 

286, 736 

409, 375) 
__ (409, 375 

1,321, 534 

888, 675 ee Be 

faa La FAY, 

8, 867, 391 Sat ee Bee 

11,077, 600 
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CITY OF CONCORD 

COMBINED STATEMENT OF CHANGES IN FINANCIAL POSITION 
ALL PROPRIETARY FUND TYPES AND SIMILAR TRUST FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1987 

FIDUCIARY 
PROPRIETARY FUND TYPES FUND TYPE 

TOTAL 
INTERNAL NONEXPENDABLE (MEMORANDUM 

ENTERPRISE SERVICE TRUST ONLY ) 

FUNDS PROVIDED BY OPERATIONS: 
Net income NYE VAY Fists i Zeakeb Skye) $2200, 62 epee Ly 2 034 
Items not affecting working capital: 
Depreciation 5247082 267, 823 1, 791,905 
Depreciation on fixed assets 

acquired by grant 888,675 8388, 675 
Loss on sale of equipment ie pie) 2550) 

Working capital provided by 
operations 3,208, 545 DL eUUS 266, 621 4,027,169 

Changes in working capital provided by 
(used for) operations: 
Marketable securities 155247 15,24/ 

Receivables, net 484,957 51,018 Seep Fis: 

Inventories (6,494) (6, 494) 

Interest and dividends receivable (5,441) (5,441) 

Due from other funds 2,246, 980 249, 954 2,496, 934 

Accounts payable and accrued expenses oe liky. 7,708 (14) 4O, 786 

Due to other funds (606, 722) (226, 500) (833, 222) 

Total funds provided by 

operations 5, 360, 358 809, 665 100, 931 6,2/0, 954 

FUNDS PROVIDED BY (USED FOR) INVESTMENT 

ACTIVITIES: 
Additions to property, plant and 

equipment (883,599) (526,805) (1,410, 404) 

Proceeds from sale of equipment 1,649 21, 986 2709 

Funds used for investment 

activities (881 , 950) (504, 819) Cin OcOn/09) 

FUNDS USED FOR FINANCING ACTIVITIES: 

Bond payments (Gp) eyZ-9) (15651; 624) 

Contributions in aid of construction (105, 324) (105, 324) 

Funds used for financing ; 

activities (1, 756, 948) (1, 756, 948) 

FUNDS : 

Increase in cash and short-term . 

investments 2,721,460 304, 846 100, 931 al ayaeas 

Cash and short-term investments, 

beginning of year 16, 630 16, 630 

Cash and short-term investments, 

end of year $ 2,721,460 $ 304,846 pee LL OOL pea OO) 

See notes to financial statements. 
= 105 
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CITY OF CONCORD 

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES - AGENCY FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1987 

ASSETS 

Cash 

Due from general fund 

Deferred compensation 
fund assets (Note 7) 

Total assets 

LIABILITIES 

Deferred compensation 
liability (Note 7) 

Due to other governmental units 

Other liabilities 

Total liabilities 

See notes to financial statements. 

BALANCE AT 
JANUARY 1, 

1987 

$8,148, 623 

903, 430 

$8,652,053 

$ 503,430 

8,055,424 

zee 

$82692,053 

ee il ae 

ADDITIONS 

$36, 820, 484 

Dia) 

$36. 9)-/2:76) 

$ WE INET) 

(ape ME TEAL 

502293 nia 

$92,221. 209 

BALANCE AT 
DECEMBER 31, 

DEDUCTIONS 1987 

$26,942,236 $ 9,878,248 

8,148, 623 

600, 707 

$3520905859 »$105475.955 

$ 600,707 

$20, 406, 442 DAGLOel 03 

BOWLS 229 68,145 

$50,724,667 $10,478,955 
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CITY OF CONCORD 

NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1987 Da anh a a a a ee ee ee ee ee eee eee eee eee 

1. DERINGAZONSOF REPORTING ENTITY 

Statement No. 3 of the former National Council on Government 
Accounting (NCGA), entitled "Defining the Government Reporting 
Entity' provides guidance for determining which governmental 
activities, organizations, and functions should be included in 
the reporting entity. The basic criterion for inclusion is the 
exercise of oversight responsibility by the City's Mayor and City 
Council. 

The operations of the Union School District and Merrimack Valley 
School District are not part of the reporting entity, and 
therefore, are not included in the general purpose financial 
statements. The Districts are excluded because they have their 
own elected governing boards and are independent of the City as 
to fiscal accountability and most financial affairs. The City 
issues bonds on behalf of the Union School District which 
reimburses the City for the annual debt service requirements. 
The City is responsible for collecting and distributing taxes to 
thesschool Districts. suchsactivityelsmaccounted tor in the 
City's Agency Fund. Condensed balance sheets and summarized 
results of operations of the School Districts' General Funds for 
their fiscal year ended June 30, 1987 are as follows: 

way Lyf ce 
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As of June 30, 1987: 

General Fund 
Union Merrimack Valley 

Assets schoo WaDistricther:choo k-District 

Cash Sel 102423 $ 92:18 2553 
Receivables 80,941 
Inventories 240 1423 
Prepaid and other assets 346, 7/40 2H 9 FL 

ll Mal hs Pa EA, as es ore: 

Liabilities and Fund Equity 

Liabilities: 
Accounts payable and accrued 

expenses Ne bys no fe rok 0 WW $ 2 adil 
Other Pao ae 153,960 

lial 80,0449 HOORZ22 

Fund equity (deficit): 
Reserved Fay jiawnyes f| 
Unreserved C74, 319) Poe SYA: 

ZO Te vtO a dade APs 

Ns es PAR ay, NE Pai ei te ys 

For the year ended June 30, 1987: 

Revenues and other financing 
sources: 
City and other towns' tax 

assessments Ot, PI, ono $4,134,909 
Federal and state [LA ie ie oad 8 702,745 
Tuition 145250 

Other 466, 484 i al aS: 

BO aZoO Ae Ss SA AOUs 

Expenditures and transfers, net Fo). G45 e919 pe Wild ilies) 

Excess (deficit) of revenues 
and other financing sources 
over expenditures and 
Ctransrers 2 335 FeCl G5. 11ly) 

is SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies of the City of Concord conform to 

generally accepted accounting principles (GAAP) applicable to 

governmental units, except that a statement of general fixed 

assets is not presented as records of their cost are not 

maintained. The following is a summary of the significant 

accounting policies: 

me gbeh 
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Basis of Presentation - Fund Accounting 

The accounts of the City are organized on the basis of funds or 
account groups, each of which is considered a separate accounting 
entity. The operations of each fund are accounted for with a 
separate set of self-balancing accounts that comprise its assets, 
liabilities, fund balance/retained earnings, revenues, and 
expenditures/expenses. The various funds are summarized by type 
in the financial statements. The following fund types and 
account groups are used by the City: 

GOVERNMENTAL FUND TYPES 

Governmental Funds are those through which most governmental 
functions of the City are financed. The acquisition, use, and 
balances of the City's expendable financial resources and the 
related liabilities (except those accounted for in proprietary 
funds) are accounted for through governmental funds. The 
measurement focus is upon determination of changes in financial 
position, rather than upon net income determination. The 
following are the City's governmental fund types: 

General Fund - The General Fund is the general operating fund of 
thesCity. «lt is used to account for all financial resources 
except those required to be accounted for in another fund. 

Special Revenue Funds - Special Revenue Funds are used to account 
for the proceeds of specific revenue sources (other than special 
assessments, expendable trusts, or major capital projects) that 
are legally restricted to expenditures for specified purposes. 

Debt Service Fund - Debt Service Funds are used to account for 
the accumulation of resources for, and the payment of, general 
long-term debt principal, interest and related costs. 

Capivalerro jectCsertnd.- ine) Capitals Projects er unds1ssucsedaLo 
account for financial resources to be used for the acquisition or 
construction of major capital facilities (other than those 
financed by proprietary funds, special assessment funds, and 
trust funds). 

Special Asessment Funds - Special Assessment Funds are used to 
account for the financing of public improvements or services 
deemed to benefit the properties against which special 
assessments are levied. 

Memorandum Totals - These amounts are memorandum totals and do 

not represent consolidated amounts. 

PROPRIETARY FUND TYPES 

Proprietary Funds are used to account for the City's ongoing 
organizations and activities which are similar to those often 
found in the private sector. The measurement focus is upon 
determination of net income. The following are the City's 
proprietary fund types: 
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Enterprise Funds - Enterprise Funds are used to account for 
Operations (a) that are financed and operated in a manner similar 
to private business enterprises--where the intent of the 
governing body is that the costs (expenses, including 
depreciation) of providing goods or services to the general 
public on a continuing basis be financed or recovered primarily 
through user charges; or (b) where the governing body has decided 
that periodic determination of revenues earned, expenses 
incurred, and/or net income is appropriate for capital 
maintenance, public policy, management control, accountability, 
or other purposes. 

Internal Service Funds - Internal Service Funds are used to 
account for the financing of goods or services provided by one 
department or agency to other departments or agencies of the 
City, or to other governmental units. 

FIDUCIARY FUND TYPE 

Fiduciary Funds are used to account for assets held by the City 
in a trustee capacity or as an agent for individuals, private 
organizations, other governmental units, and/or other funds. 

Trust and Agency Funds - Trust and Agency Funds include 
expendable trusts, nonexpendable trusts, and agency funds. 
Nonexpendable funds are accounted for and reported as proprietary 
funds since capital maintenance is critical. Expendable trust 
Be eens funds are accounted for and reported as governmental 
unds. 

ACCOUNT GROUP 

An account group is used to establish accounting control and 
accountability for the City's general long-term obligations. The 
following is the City's account group: 

General Long-Term Obligations Account Group - This group of 
accounts is established to account for all long-term debt and 
other liabilities of the City except those which are accounted 
for in the proprietary funds and special assessment funds. 

Basis of Accounting 

The accounts of the General, Special Revenue, Capital Projects, 

Special Assessment, Expendable Trust, General Long-Term 
Obligations Account Group, and Debt Service Funds are maintained 
and reported on the modified accrual basis of accounting. Under 
the modified accrual basis of accounting, revenues and assets are 
recognized when measurable and available to finance operations 
during the year. Expenditures and liabilities are recognized 
when obligations are incurred from 
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receipt of goods and services, when assessments are made by the 
State or, in the case of judgments and claims against the City, 
when there is a probability that such judgments and claims will 
result in liabilities, the amounts of which can be reasonably 
estimated. Interest on long-term general obligation bonds and 
notes payable is recognized when it becomes payable. Property 
taxes are recorded as revenue to the extent received within 60 
days after the close of the fiscal year. The City follows the 
policy of recording resident taxes on the accrual method and 
other General Fund revenue, such as motor vehicle excise taxes, 
on a cash basis. Federal revenue sharing assistance is recorded 
as a receivable and revenue as the entitlement occurs. Federal 
and state reimbursement type grants are recorded as receivables 
and revenues as the related expenditures are recorded. 

The accounts of the Nonexpendable Trust, Enterprise, Agency and 
Internal Service Funds are maintained and reported on the accrual 
basis of accounting. 

Interfund Transactions 

The General Fund does not assess property taxes on Enterprise 
Fund properties and administrative costs incurred by the General 
Fund on behalf of the other City funds are not generally 
allocated to such funds. 

Retirement Costs 

Substantially all employees of the City participate in the State 
of New Hampshire Retirement System. Under this plan, 
participants contribute annually a percentage of compensation 
which is fixed by law and dependent upon age when contributions 
begin. The City's contribution rates for the plan for the period 
beginning July 1, 1987, are based upon an actuarial valuation of 
the State Plan as of June 30, 1986 and have been set at 4.60% of 
annual compensation for police, 9.09% for firemen, and 2.74% for 
all other employees. The City's contribution rates provide for 
normal cost annually and for amortization of past service cost 
over 20 years. The City's policy is to fund pension cost 
accrued. The actuarial present value of vested accumulated plan 
benefits, actuarial present value of nonvested accumulated plan 
benefits, and net assets available for plan benefits for the City 
of Concord are not available. 

Pension expense for the year was: 

Fund Amount 

General $430, 680 
Special revenues Love 4o 
Enterprise ito Wi Ag t 8! 
Internal service 3,490 

Total $606, 686 
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Vacation and Sick Pay 

Permanent employees earn vacation and sick pay as they provide 
services and may accumulate up to 90 days of sick pay and 30 days 
of vacation pay. Upon termination, employees are not compensated 
for accumulated unused sick pay but receive a cash payment equal 
to 100% of the accumulated vacation pay based upon the then rate 
of compensation. 

In accordance with generally accepted accounting principles, 
vested vacation pay applicable to Enterprise Fund employees is 
recorded when earned in the Enterprise Fund financial 
statements. For Governmental Fund types and Expendable Trust 
Funds, such expenditures are accrued during the year in which 
they normally would be liquidated with expendable available 
financial resources. The remainder of the liability is reported 
in the General Long-Term Obligations Account Group. 

Inventories 

All inventories are stated at the lower of cost or market with 
cost determined by an average cost method. 

Enterprise Fund, Property, Plant and Equipment and Depreciation 

Property, plant and equipment are stated at cost. Depreciation 
expense is computed using the straight-line method over the 
estimated useful lives of the assets. 

BUDGETARY ACCOUNTING AND ENCUMBRANCES 

The approved budget for the General Fund is presented in the 
Statement of Revenues, Expenditures and Encumbrances - Budget 
(Non-GAAP Budgetary Basis), Actual and Encumbrances. 

For budgetary comparison purposes, revenues and expenditures 
described as actual were determined on the basis of accounting 
principles used in the preparation of the budget. Under 
generally accepted accounting principles (GAAP), encumbrances, 
representing general fund appropriations based on purchase 
orders, contracts or other forms of legal commitments, are 
regarded as reservations of fund equity and are not reported as 
expenditures. In the General Fund, encumbrances are accounted 
for similar to expenditures for budgetary purposes. Under GAAP, 
property tax revenues are recorded on a modified-accrual method. 
The full accrual method is used for budgetary purposes. The 
difference in reporting for the General Fund is as follows: 
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General Fund 

Statement of Revenues, Expenditures 
and Encumbrances (Non-GAAP 
Budgetary Basis) 

Expenditures of prior year's 
encumbrances and appropriations 

Deferral of property tax revenue 
in accordance with NCGA 
Interpretation No. 3 

Statement of Revenues, Expenditures 
and Changes in Fund Balances - 
in conformity with generally 
accepted accounting principles 

Special Revenue Funds 

Statement of Revenues, Expenditures 
and Encumbrances (non-GAAP 
Budgetary Basis) 

Airport fund 
Parking meter fund 

feet 

Expenditures reported as operating 
transfers under generally 
accepted accounting principles 

Special revenue funds not governed 
by mandatory annual budgets 

Statement of Revenues, Expenditures 
and Changes in Fund Balances - in 
conformity with generally accepted 
accounting principles 

ayn 

Expenditures 
Revenues and Encumbrances 
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CASH AND MARKETABLE SECURITIES 

The City maintains a common bank account in which the cash 
balances of several funds are maintained. The common bank 
account is used for receipts and disbursements relating to these 
funds. All marketable securities are held in the Trust Funds. 

Deposits - At year-end, the carrying amount of the City's 
deposits was $21,859,738, of which the bank balance, $/34,726 was 
covered by federal depository insurance and $3,930,493 was 
covered by a collateral agreement. The remainder is uninsured 
and uncollateralized. 

State statutes require that banks outside the state pledge and 
deliver to the state treasurer U.S. government or agency 
obligations or state of New Hampshire obligations at least equal 
to the amount of deposits of the City. At December 31, 1987, the 
out-of-state bank used by the City had pledged collateral held by 
its trust department for deposits of New Hampshire cities and 
towns as a group. The collateral is not in the City's name. 

In 1986 by resolution, the City authorized placement of 
investable funds in obligations of the U.S. government, in 
savings bank deposits and certificates of deposit of banks 
incorporated in New Hampshire, and in national banks located in 
New Hampshire or Massachusetts. At December 31, 1987, all such 

funds were held in national banks in New Hampshire and 
Massachusetts. 

Included in the City's deposits and its other liabilities and 
accrued expenses were restricted funds of $302,946 representing 
escrow advances from contractors which may be returned when their 
respective projects are completed. 

Investments - At December 31, 198/ marketable securities are 
uninsured and unregistered investments for which the securities 
are held by an agent of one of the City's banks, but not in the 
City's name. The investments, which are carried at cost, consist 
of the following at December 31, 1987: 

Cost Market Value 

Savings and money market funds pT pay eer AAS, S$) ecoGes.09 
Government obligations 1,020,488 Eyl ts ite yo) 
Corporate obligations £0463 50 668, 845 
Common stocks 438,886 668, 738 
Convertible bonds L102; 401 108, 469 

$3,125,844 $3,331 5596 

At December 31, 1987, the gross unrealized gains and losses on 
marketable equity securities were $251,059 and $21,207, 
respectively. 
MORTGAGE RECEIVABLE 

The City has a 30-year, second mortgage receivable of $1,183,000 

outstanding at December 31, 1987 due from Capital Plaza 
Associates. Capital Plaza Associates received a leasehold 
interest in ninety parking spaces for a lease term of 70 years at 
the City's Durgin Block garage in exchange for the note. The 
mortgage note bears 34 interest, with monthly instalments of 
principal only in the amount of $4,500 payable through November 
1990 and monthly instalments of principal and interest in the 
amount of $4,884 thereafter. 

“eg 
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The proceeds from the note are being used to retire the 
$2,905,000 Durgin Block garage bond issued in 1985. Under the 
modified accrual basis of accounting, the proceeds from the 
mortgage are recognized as revenue as they become available. 
Accordingly, the uncollected balance has been recorded as 
deferred revenue. 

PROPERTY 

The cost of property and equipment less depreciation which is 
included in the enterprise funds at December 31, 1987 consisted 
of the following: 

Golf 
Water Sewer Course Arena Refuse Total 

Land and land 
improve- 
ments piaee 2 D598 > eo OME DEOL UNG) Cemeh ee 7, OU $ 1,129, 384 

Buildings and 
plants 8, 988883 5emeeZ/e29: 992 WEPO4Z@ 166)508L4$5 115272 36, 409, 447 

Improvements, 
other than 
buildings TOSI4O LO 40 S50 50,478, 288 

Machinery and 
equipment 650, 618 169, 754 T3662 50geer 70.370 46,489 Pl S Ol? 

Less accumu- 

lated 
deprecia- 
tion Sy UD M0) malo 005 e200) 205) mm O94) 9) (455/27 ye Cl 2. 423) 209) 

$16,452,909 $59,689,629 $ 370,910 $246,865 $ 9,034 $ 76,769,347 

DEFERRED COMPENSATION PLAN 

The City offers its employees a deferred compensation plan 
created in accordance with Internal Revenue Code Section 45/7. 
The plan, available to all City employees, permits them to defer 
a portion of their salary until future years. The deferred 
compensation is not available to employees until termination, 
retirement, death, or unforeseeable emergency. 

All amounts of compensation deferred under the plan, all property 
and rights purchased with those amounts, and all income 
attributable to those amounts, property, or rights are (until 
paid or made available to the employee or other beneficiary) 
solely the property and rights of the City (without being 
restricted to the provisions of the benefits under the plan), 
subject only to the claims of the City's general creditors. 
Participants’ rights under the plan are equal to those of general 
creditors of the City in an amount equal to the fair market value 
of the deferred account for each participant. 

It is the opinion of the City's legal counsel that the City has 
no liability for losses under the plan but does have the duty of 
due care that would be required of an ordinary prudent investor. 
The City believes that it is unlikely that it will use the assets 
to satisfy the claims of general creditors in the future. 

- 20 - 
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BONDS PAYABLE 

The following is a summary of bond transactions for the year 
ended December 31, 1987: 

General 
Long-Term 

Obligations Special 
Account Enterprise Assessment 
Group Funds Fund Total 

Bonds payable at 
December 31, 
1986 $19, 72 Bello Os 23,339, 8/5 215113000 $43 2080 2000 

Bonds retired 
during 1987 Cl 75S Sh) eG, 651,625 9e"CLOR000) 037420 2000) 

Bonds payable at 
December 31, 
1987 Sy 0 Ge 20mm ey 2 ee Oobe? D0mr Ss LU Se 200 9 $39 .°760 000 

As of December 31, 1938/7, bonds payable had been issued for the 
following purposes: 

Interest Amount 

Original Rate Outstanding at 
Purpose of Issue Issue Amount Percentages December 31, 1987/7 

Public improvements, 
maturities through 
2002 Si 555.6 45000 4 Samed e253 $9. 4208-7250 

School, maturities 
through 2006 2 4 O00 4.6 - 9.7 8, 760, 000 

Sewer, maturities 
through 2004 ly a9 OUD MG at at SSR Ee) iets Shel olal 

Water, maturities 
through 2002 Eevee hovy! eye Yoh mk! Ryde OPA! be ates 18) 

Arena, maturities 
through 2002 60,000 Oo. O0e— Daas 41,000 

Special assessment, 
maturities through 
1998 170, 000 ae 103,2000 

Total - 
All Funds $55 622 2000 $39,760, VOD 

The full faith, credit and revenue-raising powers of the City 
have been pledged in support of these bonds. 
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Debt service requirements for the above bonds as of December 31, 
1987 are as follows: 

General Long-Term Obligations Account Group 

Fiscal Year 

1988 
1989 
Poe 
LG Je 
1992 

Subtotal 
1993-1997 
1998-2002 
2003-2007 

LO Gad 

Enterprise Funds 

1988 
1989 
1990 
nog 1 
5992 

Subtotal 
1993-1997 
1998-2002 
2003-2007 

Lotas 

Principal 

Sai ACB To /D 
tie (apa he SW Ba) 
LomOy2ets] 5 
166 6 493)/ 5 
ae OeeS'/ 5 

She Oras) 
DAO Z4NG 75 
308 51-000 

1,141, 500 
LP7Y968- 250 

162056525 
L707 Set25 
1, (035025 
Lhe TES NeK A Zs) 
Tees er 2 

8,440,625 
AyOS Z O25 
DFOUL, 200 
DOS. UU 

2116 8 Ore) 0 

Special Assessment Fund 

1988 
1989 
1990 
peo be Bh 
92 

Subtotal 

1993-1997 
1998-2002 

Total 

TOTAL - ALL FUNDS 

9,500 
9,500 
9,500 
9,500 
9,500 

ee ee Ee 

47,500 
47,500 
8, 500 

EOS) 00 
a Ree 

$39,760, 000 

ODE = 

Interest 

Sele Z23 il 5a5 
BpLooe0I0 
10526036 
92030 
Sool O. 

TPA So The) 
2705 OL 

867,805 

___ 153, 900 
8,866, 961 

FSO 9 -SL4 
2,675,398 
Le) OS 
392 , Sor 
zoono yo 

i, O6n, 985 
I Ma Wek sa fe 
L463 773929 

eee 710740) 
Sie Ue eae 

Say lira: 
6,110 
DAIS 
4,875 
4,258 

———— 

27,464 
124025 

700 

40,042 
ee a ee 

$22, 660,262 

Total 

Dad, Los LL 
ay Det OD 
pea, J LL 
299, 405 
apy one y ely yd Leo hs 

oe Oo 
&, 2569/6 
BF9 52, 305 
orate Ui 

ZO OOD yen 

3, 4507039 
Bo fo eb oy 
3, 230529 ba 
3, LS049 80 
Pi pie TE be ER he 

16,102,560 
11,458,284 
eee e 2 

641,240 

Dales 

Poge25 
Looe 
Lago 
Loar 
|e Gots: 

74,964 
5 25 
Pres 

143, 542 

$62,420,262 
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10. 

11. 

In accordance with New Hampshire State Law, the City 
capacity at December 31, 1987 as follows: 

Applicable Long-Term 
Debt Outstanding at 
December 31, 1987 

has additional borrowing 

Issued By Additional Borrowing 
Max imum Capacity at 

Debt Limit City School December 31, 1937 

Municipal $23,051,962 $9, 352,750 MG HCE Ey 
School $92,207, 848 $8,760,000 $5,000,000 $78,447, 848 
Water pres ty 25 407 $38,295, 750 $123,429, 747 

BOND ANTICIPATION NOTE PAYABLE 

On December 29, 1987 a bond anticipation note of $5,000,000 was issued by the 
City. It was refinanced on February 15, 1988 by the issue of bonds with a 
principal amount of $5,000,000. 

ENTERPRISE FUND EQUITY AND INTERNAL SERVICE EQUITY 

Changes in enterprise fund equity during 1987 were as follows: 

Contributed Retained Reserved for 
Capital Earnings _ Inventory Total 

Balance, beginning of year $5/- 07070209455, 9b02e 251 $63,652.21 
Capital contributions TAsisy Sal Tistey ose }t 
Net income LOA) 2e bol. 250 795, 788 
Depreciation of assets acquired 

through contributed capital (888, 675) 888, 675 

Balance, end of year 71047090 7 Ol Ds 4968 O31. 230. 6 $65, 21193590 

For the year ended December 31, 1987, there were no changes in contributed 
capital in the internal service fund. Retained earnings includes the reserve 
for encumbrances. 

SEGMENT INFORMATION FOR ENTERPRISE 

The City maintains five enterprise 
recreational services--golf course 
year ended December 31, 1987 or as 

FUNDS 

funds which provide water, sewer, refuse and 

and ice arena. Segment information for the 
of that date on the basis of accounting 

described in Note l was as follows: 
Golf 

Water Sewer Course Arena Refuse Total 

Operating 

revenues $3, 500700404, 174, 710 39326; 099 °$16373715 6740) 8675 93829135137 
Depreciation 

expense poe 050,057 SV, fat EUG 8,496 2o7005 
Operating 

income 
(loss) 14615927 L228 700 Pape AN” 2 (C6fe R519) C70 5353) ieee 7 Lom iene 

Net income (loss) 809,614 jbsisy, owes IPE META [ae E ee ¥)) (20, 383) 909, 552 
Property 

additions, 
net 608,578 eine ar 49,750 883, 599 

Net working 
capital 689, 289 boy DLO rq) (OWE ay 22,074 1,357,065 

Bonds payable 5795.7 20 eld. 50 00 41, 000 21, 088, 250 
Receivables for 

services, net 546, 384 665, 092 aye Me L270, 62) 
Total equity BP 2 ye 04, 2400 10.95) meee 24 31,108 65,211,390 

aye 
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i yas 

Receivables of the sewer fund include approximately $7,589,574 
due from the State of New Hampshire representing a future 
reimbursement for the repayment of debt incurred by the City to 
build its wastewater treatment facility. 

COMMITMENTS AND CONTINGENCIES 

There are several pending lawsuits in which the City is 
involved. The City is of the opinion that the potential future 
settlement of such claims for amounts in excess of available 
insurance coverage would not materially affect its financial 
position. 
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