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dames C, Smith, City Managey 

CITY OF CONCORD, NEW HAMPSHIRE 

COMBINED FINANCIAL STATEMENTS 
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| Coo ers 
certified public accountants 

& Lybrand 

Honorable Mayor and Council 
City of Concord, New Hampshire 

We have examined the combined financial statements of the 
City of Concord, New Hampshire as of December 31, 1981 and for the 
year then ended as listed in the accompanying index. Our 
examination was made in accordance with generally accepted auditing 
standards and, accordingly, included such tests of the accounting 
records and such other auditing procedures as we considered 
necessary in the circumstances. 

The City has not maintained records of the cost of its 
general fixed assets and, therefore, a Statement of General Fixed 
Assets is not presented in the accompanying financial statements as 
required by generally accepted accounting principles. 

Budgetary control over certain grants accounted for in the 
Special Revenue Funds is maintained on the basis of the fiscal 
periods of the grants. Accordingly, a Statement of Sources and Uses 
of Financial Resources for Special Revenue Funds for the year ended 
December 31, 1981 with budgetary comparisons is not presented as 
required by generally accepted accounting principles. 

In our opinion, except for the effects of the matters 
described in the second and third paragraphs of this report, the 
combined financial statements referred to above present fairly the 
financial position of the City of Concord, New Hampshire as of 
December 31, 1981, and the results of its operations and changes in 
financial position of the Enterprise, Internal Service and 
Nonexpendable Trust Funds for the year then ended, in conformity 
with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 

Cooplro if ybranel 
Boston, Massachusetts 
April 30, 1982 
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CITY OF CONCORD, NEW HAMPSHIRE 

GENERAL FUND 

STATEMENT OF REVENUES, EXPENDITURES, ENCUMBRANCES AND 
OPERATING TRANSFERS - BUDGET AND ACTUAL 

for the year ended December 31, 1981 

Budget Actual Over (Under) 

Revenues: 
Local: 

Property taxes $ 7,047,298 $ 7,080,536 $ 33,238 
Resident taxes 160,600 168,686 8,086 
Motor vehicle 690,000 797,859 107,859 
Interest and penalties 100 ,000 190,198 90,198 
Investment income 620 ,000 871,054 251,054 
Departmental and miscellaneous 914,753 658,786 144 ,033 

Total local 3, L352, 05. S9162..0 59 634,468 

State 1,995,804 2,065 174 69,367 
Appropriated fund balance 350,000 (350,000) 

Total revenues 11,478,455 11,832,290 353,835 

Expenditures and encumbrances: 
Current: 

General governmental 1,466,351 1,435,205 ieee 
Public safety 4,126,652 4,016,321 (110,331) ! 
Interest 550,000 677,950 127,950 2. 
Recreation, parks and libraries 960,550 989,081 28,531 3. 
Health 52,459 51,858 (601) 
Sanitation and waste removal 638,624 643,179 4,555 
Cemetery t Airpert 326,053 345,698 19,645 4 
Highway and sidewalks 1,640,631 G12 e38t (28,250) 
Charities 248,725 269,312 20,587 s. 
Employee fringe benefits 771,746 708,029 (63,717) ©. 
Miscellaneous 250,102 286,486 36,384 7. 
Capital outlay 511,062 467,458 (43,604) o. 

Total expenditures and encumbrances bl 42, oa 11,503,018 (39,937)(0, 35 %) 

Operating transfers from: 
Federal revenue sharing 600,000 538,680 (61,320) 
Trust Funds 170 ,000 170,000 = 

Total operating transfers from 770 ,000 708 , 680 (61,320) 

Operating transfers to: 
Debt Service Fund 705,500 6975325 (8,175) 

Excess of revenues and operating transfers 
from, over expenditures, encumbrances and 
operating transfers to - $ 340,627 $340,627 

The accompanying notes are an integral part of the financial statements. 

cere le Ree ae se ee a ee 
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CITY OF CONCORD, NEW HAMPSHIRE 

ENTERPRISE FUNDS 

COMBINING BALANCE SHEET 

Water 

Enterprise 
ASSETS Fund 

Current assets: 
Cash and short-term 

investments $ 120,000 
Accounts receivable 276,154 
Inventories Eo se7UL 
Interest and dividends 

receivable 15,685 
Due from other funds 2,943,038 

Total current assets 3,112,578 

Property, plant and equipment 12,935,656 
Less accumulated depreciation (25173,627) 

10,762,029 

Total assets $13,874,607 

LIABILITIES AND FUND EQUITY 

Liabilities: 
_ Short-term borrowings and 

current portion of 
long-term debt 405,000 

Accounts payable 
Other liabilities and 

accrued expenses 95,284 
Due to other funds 40,168 

Total current 

liabilities 540 ,452 

(General long-term debt (Note 6) 6,630,000 

| Total liabilities 7,170,452 

Fund equity: 
| Contributed capital 3,312,749 
Retained earnings 3,391,406 

Total fund equity 6,704,155 

Total liabilities 
and fund equity $13,874,607 

6 

December 31, 1981 

Sewer 
Enterprise 

Fund 

$ 66,000 
612,958 

14,042 
13,836,821 

14,529,821 

55,477,662 
(2,366,568) 

535111 ,094 

$67,640,915 

16,755,500 

956,610 

___ 771,400 

18,483,510 

10,184, 000 

28,667,510 

39,181,696 
(208 ,291) 

38,973,405 

$67,640,915 

Beaver Meadow 
Municipal 

Golf Course 

$ 893 

1,277 

2,170 

431,810 
(1295963) 

301,847 

$304,017 

5,918 

5,578 

JLo 

335,000 
(36,561) 

298,439 

$304,017 

Douglas N. 
Everett 

Ice Skating 
Arena 

$ 25,000 

5,274 

30,274 

276,000 
(7,452) 

268,548 

$298,822 

10,000 

458 

10,458 

90,000 

100,458 

176,000 
22364 

198,364 

298,822 

The accompanying notes are an integral part of the financial statements. 

Combined 
Total 

$¢ 186,000 
915,005 
157,701 

29,727 
_16, 386,410 
17,674,843 

69,121,128 
(4,677,610) 

64,443,518 

$82,118, 361 

17,170,500 

1,052,352 
817,146 

19,039,998 

_16,904,000 
35,943,998 

43,005,445 
3,168,918 

46,174,363 

$82,118, 361 
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CITY OF CONCORD, NEW HAMPSHIRE : 

COMBINING BALANCE SHEET 

ALL TRUST AND AGENCY FUNDS 

December 31, 1981 

Total Trust 

Trust Funds and 

ASSETS Expendable Nonexpendable Agency Funds Agency Funds 

sh Selo. 255 $ LSS 2o3 

rketable securities 278,410 $1,236,683 135157093 

terest and dividends 

receivable 27,362 275504 

e from other funds $4 , 816,960 4,816,960 

Total assets $324 ,005 $1,236,683 $4,816,960 $6,377,648 

LIABILITIES 
: 

eto other funds 3,461 3,461 

eto other governmental 
f 

units 4,816,960 4,816,960 ; 

Total liabilities 3,461 4,816 , 960 4,820,421 f§ 

FUND BALANCE 

expendable fund 
| balance 1,236,683 1,236,683 

pendable fund balance 320,544 320,544 

tal liabilities and 
| fund balance $324,005 $1,236,683 $4,795,833 $6,377,648 

The SSF QAPAny Ps notes are an integral 

part of the financial statements. 

2 
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CITY OF CONCORD, NEW HAMPSHIRE 

NOTES TO FINANCIAL STATEMENTS 

1. Summary of Significant Accounting Policies: 

A summary of significant accounting policies employed in the 
preparation of the financial statements follows: 

Fund Accounting 

Financial activities are recorded in the individual funds or 
group of accounts described below, each of which is deemed to 
be a separate accounting entity. A statement of general fixed 
assets as of December 31, 1981 is not presented as records of 
their cost are not maintained. 

General Fund 

Transactions related to resources obtained and used for 
delivery of those services traditionally provided by a 
municipal government, which are not accounted for in other 
funds, are accounted for in the General Fund. These services 
include, among other things, general government, public 
safety, public works, libraries, and parks and recreation. 

Special Revenue Funds 

Transactions related to resources obtained and used under 
certain federal and state grants and from other sources, upon 
which restrictions are imposed, are accounted for in Special 
Revenue Funds. 

Debt Service Fund 

Transactions related to resources obtained and used for the 
payment of interest and principal on long-term general 
peldeacion debt of the General Long-term Debt Group of 

- Accounts are accounted for in Debt Service Funds. 

Capital Projects Funds 

Transactions related to resources obtained and used for the 
acquisition, construction or improvement of capital facilities 
are accounted for in Capital Projects Funds. Such resources 
are derived principally from proceeds of general obligation 
bond issues and from federal and state grants. 

Enterprise Funds 

Transactions related to City facilities and services which are 
supported by user charges are accounted for in Enterprise 
Funds. 

Continued 
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CITY OF CONCORD, NEW HAMPSHIRE 

NOTES TO FINANCIAL STATEMENTS, Continued 

1. Summary of Significant Accounting Policies, continued: 

Special Assessment Funds 

Special Assessment Funds are employed to finance and account 
for the construction and financing of public improvements 
which are to be paid for wholly or in part from special 
assessments levied against benefited property. 

Internal Service Funds 

Internal Service Funds account for services and commodities 
supplied exclusively to other funds of the City. 

Trust Funds 

Transactions related to resources obtained and used by the 
City in its capacity of trustee are accounted for in Trust 
Funds. 

Agency Funds 

Agency Funds account for money received and held by the City 
in the capacity of agent for individuals, private organi- 
zations and other governmental agencies. 

General Long-Term Debt Group of Accounts 

Unmatured long-term general obligation bonds and notes payable 
are accounted for in the Long-Term Debt Group of Accounts. 

Basis of Accounting 

The accounts of the General, Special Revenue, Capital 
Projects, Special Assessment, Expendable Trust and Debt 
Service Funds are maintained and reported on the modified 
accrual basis of accounting. Under the modified accrual basis 
of accounting, sources of financial resources and assets are 
recognized when measurable and available to finance operations 
during the year. Uses of financial resources and liabilities 
are recognized when obligations are incurred from receipt of 
goods and services, when assessments are made by the state or, 
in the case of judgments and claims against the City, when 
there is a probability that such judgments and claims will 
result in liabilities, the amounts of which can be reasonably 
estimated. Interest on long-term general obligation bonds and 

Fa pc MO 
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CITY OF CONCORD, NEW HAMPSHIRE 

NOTES TO FINANCIAL STATEMENTS, Continued 

1. Summary of Significant Accounting Policies, continued: 

Basis of Accounting, continued 

notes payable is recognized when it becomes payable. The City 
follows the policy of recording property and resident taxes and 
bond reimbursements on the accrual method and other General 
Fund revenue, such as motor vehicle excise taxes, on a cash 
basis. Federal revenue sharing assistance is recorded as 
receivable and a source of financial resources as the 
entitlement occurs. Federal and state reimbursement type 
grants are recorded as receivables and sources of financial 
resources as the related uses of financial resources are 
recorded. 

The accounts of the Nonexpendable Trust, Enterprise, Agency 
and Internal Service Funds are maintained and reported on the 
accrual basis of accounting. 

Interfund Transactions 

The General Fund does not assess property taxes on Enterprise 
Fund properties and administrative costs incurred by the 
General Fund on behalf of the other City funds are not 
allocated to such funds. In addition, the Enterprise Funds do 
not assess user charges to the other funds of the City. 

Retirement Costs 

Substantially all employees of the City participate in the 
State of New Hampshire Retirement System. Under this plan, 
participants contribute annually a percentage of compensation 
which is fixed by law and dependent upon age when contributions 
begin. The City's contribution rate for the plan is based 
upon an actuarial valuation of the State Plan as of June 30, 
1981 and has been set at 14.10% of annual compensation for 
police, 11.24% for firemen, and 3.75% for all other 
employees. The City's contribution rate provides for normal 
cost annually and for amortization of past service cost over 
20 years. The City's policy is to fund pension cost accrued. 
The actuarial present value of vested accumulated plan 
benefits, actuarial present value of nonvested accumulated 
plan benefits and net assets available for plan benefits for 
the City of Concord are not available. 

| 
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CITY OF CONCORD, NEW HAMPSHIRE 

NOTES TO FINANCIAL STATEMENTS, Continued 

Summary of Significant Accounting Policies, continued: 

ene ——— 

Pension expense for the year was: 

Fund Amount 

General , $406 ,638 
Water 22,240 
Sewer 7,046 
Golf course 1,349 

The City is also required to provide for annual retirement 
payments to retired District Court Justices equal to 75% of 
the Justices' salaries in effect upon retirement. The 
actuarially computed value of future retirement Hpdueaih is 
not available and the actual cost is included in the 
expenditures of the General Fund when paid ($33,226 in 1981). 

Vacation and Sick Pay 

Permanent employees earn vacation and sick pay as they provide 
services and may accumulate up to 90 days of sick pay and 30 
days of vacation pay. Upon termination, employees are not 
compensated for accumulated unused sick pay but receive a cash 
payment equal to 100% of the accumulated vacation pay based 
upon the then rate of compensation. 

In accordance with generally accepted accounting principles, 
vacation and sick pay applicable to Enterprise Fund employees 
is recorded when earned in the Enterprise Fund financial 
statements. In all other funds, vacation and sick pay is 
recorded when paid. 

The maximum estimated value of accumulated vacation and sick 
pay applicable to all City employees (other than those 
employed by Enterprise Funds) at December 31, 1981 is 
approximately $301,000 and $973,000, respectively. 

Inventories 

Inventories of the General Fund are reserved as purchased. 

All inventories are stated at the lower of cost or market with 
cost determined by the first-in, first-out method. 
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CITY OF CONCORD, NEW HAMPSHIRE 

NOTES TO FINANCIAL STATEMENTS, Continued 

Summary of Significant Accounting Policies, continued: 

Property, Plant and Equipment and Depreciation 

Property, plant and equipment are stated at cost. Effective 
January 1, 1980, the interest cost incurred to finance 
acquisition or construction has been capitalized as a part of 
the asset cost. This change was made in connection with the 
issuance of Statement of Financial Accounting Standards No. 34. 
Such interest cost capitalized in 1981 amounted to approxi- 
mately $186,019 and $69,135 for the Sewer Fund and Water Fund, 
respectively. Depreciation expense is computed using the 
straight-line method over the estimated useful lives of the 
assets. 

A detail of property, plant and equipment is as follows: 

Asset Cost Useful Life 

Water Fund: 
Land $enn219 475 
Buildings 777,956 20 - 100 years 
Filtration plant 4,292,101 10 - 67 
Distribution equipment 6,065,242 PAN) el PEs 
Other equipment 189 ,545 5 - 10 
Construction in progress Leo nose 

$12,935 ,656 

Sewer Fund: 

Land 480 ,450 
Wastewater facility 25 , 834 ,029 50 
Sewer mains 23,028,168 80 
Manholes 268 ,721 70 
Customer connections SL Ones 80 
Equipment 63 ,991 20 
Construction in progress 2, 2005 LOU 

$55 ,477 , 662 

Municipal Golf Course Fund: . 
Land 26,900 
Land improvements Zlon le 50 
Buildings 94 ,681 50 
Equipment 95 ,104 10 - 20 

$ 431,810 

Continued 
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CITY OF CONCORD, NEW HAMPSHIRE 

NOTES TO FINANCIAL STATEMENTS, Continued 

Summary of Significant Accounting Policies, continued: 

Property, Plant and Equipment and Depreciation, continued 

Asset Cost Useful Life 

Ice Skating Arena Fund: 
Land $ 27,600 
Buildings 165,600 50 
Equipment ___ 82,800 10 - 20 years 

$ 276,000 

Special Revenue Fund: 
Construction in progress $ 30,510 

Internal Service Fund: 
Vehicles and equipment $1,592,359 4 - 10 

Expenditures for maintenance and repairs are expensed as 
incurred; renewals and betterments are capitalized. 

Budgetary Accounting and Encumbrances: 

The approved budget for the General Fund is presented in the 
General Fund Statement of Revenues, Expenditures, Encumbrances 
and Operating Transfers - Budget and Actual. 

For budgetary comparison purposes, revenues and expenditures 
described as actual were determined on the basis of accounting 
principles used in the preparation of the budget. 

Under generally accepted accounting principles (GAAP), 
encumbrances, representing general fund appropriations based on 
purchase orders, contracts or other forms of legal commitments, 
are regarded as reservations of fund equity and are not reported 
as expenditures. 

Continued 
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CITY OF CONCORD, NEW HAMPSHIRE 

NOTES TO FINANCIAL STATEMENTS, Continued 

2. Budgetary Accounting and Encumbrances, continued: 

In the General Fund, encumbrances are considered to be expendi- t 
tures for budgetary purposes. The difference in reporting for Be 
the General Fund is as follows: 

Total budgetary expenditures $11,503,018 
Increase in encumbrances (136,921) 
Increase in inventory Ghleso7y 
Increase in reserve for District 

Court retirement system (6,819) 

Total GAAP General Fund 
expenditures Slivosiniet 

3. Marketable Securities: 

Marketable securities held in the Trust Funds which are carried 
at cost consist of the following at December 31, 1981: 

Market 
Cost Value 

Expendable: 
Cash $. « 52566177 9ee 2 eoL | 
Common stocks 25,009 23,708 é 
Mutual fund shares 200,940 205 ,501 

$2 27844108 $1 28,670 

Nonexpendable: | | 
Cash 216 ,966 216 ,966 
Common stocks 286 ,825 271,893 
Bonds 555,058 383 ,080 
Mutual fund shares 177 , 834 198 , 806 

$1,236,683 $1,070,745 

Continued 
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CITY OF CONCORD, NEW HAMPSHIRE 

NOTES TO FINANCIAL STATEMENTS, Continued 

Short-Term Borrowings: 

Short-term borrowings consisted of the following at December 31, 
1981: 

Special Assessment Fund: 
Current portion of long-term borrowings 

Arena Fund: 
Current portion of long-term borrowings 

Sewer Fund: 
Current portion of long-term borrowings 
Federal Aid Anticipation Notes due 

March 20, 1982 with interest at 7.517% 
all retired on March 20, 1982, and re- 
placed by $2,750,000 of notes with 
interest at 8.68% due November 30, 1982 

Bond Anticipation Notes due September 29, 
1982 with interest from 9.45% to 10.21% 
retired on March 20, 1982 and replaced 
by $4,000,000 of notes with interest at 
8.68% due November 30, 1982 

Water Fund: 
Current portion of long-term borrowings 

Continued 
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CITY OF CONCORD, NEW HAMPSHIRE 

NOTES TO FINANCIAL STATEMENTS, Continued 

General Long-Term Debt Payable, continued: 

As of December 31, 1981, general obligation debt service serial 
requirements for principal and interest in future years are as 
follows: 

Years Ending 

December 31, Principal interest Total 

General Long-Term 
Group of Accounts: 

1982 $ 993,000 $ 613,423 $ 1,606,423 
1983 930,000 551,575 1,481,575 
1984 900 ,000 492,520 1,392,520 
1985 805 ,000 436,170 1,241,170 
1986 765,000 384,695 1,149,695 
1987 through 1999 4,080 ,000 apf ad ee ie hs bs) 6 , 305, 365 

$ 8,473,000 $ 4,703,748 $13,176,748 

: . . 

Sewer Fund: 

1982 770,500 1,153,082 1,923,582 
1983 760,500 1,085,685 1,846,185 
1984 535,500 1,023,647 1,559,147 
1985 535,500 966 , 560 1,502,060 
1986 535,500 909,472 1,444,972 
1987 through 2001 7,817 ,000 6 ,814 ,495 14 ,631 ,495 

$10,954,500 $11,952,941 $22,907,441 . 
Special Assessment 

Fund: 

1982 17,500 10,753 28,253 
1983 9,500 9,815 19,315 
1984 9,500 9,198 18 ,698 
1985 9,500 8,580 18 ,080 
1986 9,500 7,963 17 ,463 
1987 through 1998 113 ,000 47,385 160,385 

$168,500 $ 93,694 g$ 262,194 - 

Continued 
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CITY OF CONCORD, NEW HAMPSHIRE 

NOTES TO FINANCIAL STATEMENTS, Continued 

General Long-Term Debt Payable, continued: 

Years Ending 
December 31, 

Water Fund: 

1982 
1983 
1984 
1985 
1986 
1987 through 2001 

Douglas N. Everett 
Ice Skating Arena: 

1982 
1983 
1984 
1985 
1986 
1987 through 1991 

Principal 

$ 405,000 
405,000 
405,000 
375,000 
375,000 

5,070 ,000 

$7,035 ,000 

10,000 
10,000 
10 ,000 
10 ,000 
10 ,000 
50,000 ee EE 

$ 100,000 
Bo 

Interest 

$ 669,638 
637,292 
604,948 
5737122 
543,438 

3,985 ,662 

7 ,0.14 ,100 $7,014, 

11,000 
9,900 
8,800 
7,700 
6 ,600 

16,500 oe EE 

$ 60,500 

Total 

$ 1,074,638 
1,042,292 
1,009,948 

948 ,122 
918 438 

_9,055 662 
$14 ,049 ,100 

21,000 
19 ,900 
18 ,800 
17,700 
16 ,600 
66 ,500 

$ 160 ,500 

In accordance with New Hampshire State Law, the City has addi- 
tional borrowing capacity at December 31, 1981 as follows: 

Municipal 

School 

Water 

Applicable Long-Term 
Maximum Debt Outstanding at 

Debt Limit December 31, 1981 

$ 9,827, 327 $4 , 265,000 

$36 , 366,427 $4 , 208 ,000 

$56,156,156 

Continued 
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CITY OF CONCORD, NEW HAMPSHIRE 

NOTES TO FINANCIAL STATEMENTS, Continued 

Secondary Wastewater Treatment Facility: 

In December 1981, the City sold $10,000,000 of general 
obligation sewer bonds to partially finance the construction of 
a secondary wastewater treatment facility. The total cost of 
this facility is estimated to be $50,800,000. The federal 
government has awarded an EPA grant to the City which will be 
used to fund 75% of the cost of the facility. At December 31, 
1981, $32,300,000 had been received from the federal 
government. The State of New Hampshire has also awarded a grant 
to the City which will fund 20% of the facility's cost. The 
City has sold the $10,000,000 of bonds in anticipation of 
pac fay Ue this grant. Proceeds from the grant will be reflected 
as contributions to Sewer Fund Capital as received. 
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